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1 . MOST RECENT DEPT CABLE ON OFFICIAL CLAIMS (REF A) INDICATES 
THAT MISUNDERSTANDING MAY HAVE DEVELOPED BETWEEN DEPT AND 
EMBASSY OVER OFFICIAL CLAIMS AGAINST EGYPT. WE BELIEVE, THERE- 
FORE, IT MIGHT BE USEFUL TO REVIEW THE RECORD. IT HAS BEEN 
EMBASSY'S CONSISTENT RECOMMENDATION SINCE 1974 THAT WE SHOULD 
PRESS FORWARD WITH OFFICIAL CLAIMS. WE REPEATEDLY URGED 
SINCE 1974 THAT DEPARTMENT PROVIDE LIST 

OF OFFICIAL CLAIMS SO 

THAT WE COULD OPEN NEGOTIATIONS (REF B). AMBASSADOR 
RECOMMENDED SUCH A COURSE OF ACTION VIRTUALLY EVERY TIME HE 
CONSULTED WITH L/C DURING PAST THREE YEARS. FINALLY, EMBASSY 
POINTED OUT IN EARLY 1976 THAT GOE HAD APPOINTED MINISTER OF 
STATE RIAD AS ITS NEGOTIATOR FOR OFFICIAL CLAIMS (REF C). 

IT WAS ON DEPARTMENT'S INSTRUCTIONS THAT PRESENTATION OF 
OFFICIAL CLAIMS WAS DEFERRED UNTIL PRIVATE CLAIMS AGREEMENT 
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WENT INTO FORCE (REF D). 

2. WITH REGARD TO WHETHER EMBASSY OR DEPARTMENT WOULD BE 
RESPONSIBLE FOR PREPARING DOSSIERS AND NEGOTIATING OFFICIAL 
CLAIMS, EMBASSY HAS NEVER CONTEMPLATED THAT IT WOULD 
PLAY PRIMARY ROLE. AS EARLY AS JUNE 1974 DEPARTMENT INFORMED 
EMBASSY IT WOULD PREPARE DOCUMENTATION (REF E). IN ANY CASE, 
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EMBASSS HAS NEITHER THE TIME NOR LEGAL EXPERTISE TO PREPARE 
THE CLAIMS. REFERENCE IN OUR MOST RECENT CABLE (REF F) 

TO "DOCUMENTATION AVAILABLE FOR PRESENTATION” REFERRED, AS 
DEPARTMENT SURELY AWARE, TO DOCUMENTATION PREVIOUSLY PREPARED 
IN WASHINGTON BY DEPT. OR OTHER AGENCIES AND TRANSMITTED TO 
EMBASSY. EMBASSY DOES, HOWEVER, FULLY EXPECT TO PLAY SUPPORTIVE 
ROLE IN NEGOTIATIONS, AS WE DID IN NEGOTIATIONS OF PRIVATE 
CLAIMS AGREEMENT, BUT WE BELIEVE L/C REPSHOULD MAKE BASIC 
PRESENTATIONS. 

3. WITH REGARD TO TIMING OF PRESENTATION, LANGUAGE OF PARA 13 
OF CAIRO 399 ("THE SOONER WE GET STARTED THE BETTER") MADE CLEAR 
THAT WE ARE STILL AS ANXIOUS TO BEGIN NEGOTIATION OF OFFICIAL 
CLAIMS AS WE WERE IN 1974. 

4. IN VIEW OF ABOVE, WE ARE DISTRESSED TO LEARN THAT "DEPARTMENT 
HAS NOT REVIEWED AND EXAMINED OFFICIAL CLAIMS IT POSSESSES" 

(PARA 1 REF A), AND BY SUGGESTION IN SAME CABLE THAT IT HAD 

NOT DONE SO BECAUSE OF "ABSENCE OF EMBASSY RESPONSE TO PARA 5" 

OF REF D. FULL EMBASSY RESPONSE WAS CONTAINED IN CAIRO 3 
9 

AS WELL AS IN CONSISTENT EMBASSY POSITION DATING BACK TO 1974 
AND CONVEYED TO L/C BY AMBASSADOR ON NUMEROUS OCCASIONS (REF G). 

5. DOCUMENTATION ON CLAIMS REQUESTED BY DEPARTMENT IN STATE 
41695 IS BEING COPIED AND WILL BE AIR POUCHED TO L/C ASAP. 

EILTS 
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